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UNCLASSIFIED 

PAGE 01 ROME 17785 291826Z 
41 

ACTION AID-31 

INFO OCT-01 EUR-12 ISO-00 EB-07 L-03 IGA-02 SP-02 CIAE-00 

INR-07 NSAE-00 TRSE-00 /065 W 

012148 

R291721ZOCT 76 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 0889 
INFO AMCONSUL TRIESTE 

UNCLAS ROME 17785 

E.O. 11652: N/A 
TAGS: SWEL, IT 

SUBJ: TAXATION OF AID PROGRAM 
REF: STATE 264182 

1 . IVA PROBLEM COVERED BY DECREE LAW 648 OF SEPTEMBER 

18 WHICH, INTER ALIA, CONFERRED FULL POWERS ON ZAMBERLETTI. 

2. ARTICLE 40 OF LAW STATES IN PART QUOTE WITHOUT 
ELIMINATING BILLING AND REGISTRATION REQUIREMENTS, THROUGH 
DECEMBER 31, 1977, THE FOLLOWING ARE NOT CONSIDERED FURNISHING 
OF GOODS AND SERVICES UNDER THZ VALUE ADDED TAX: FURNISHING 
OF BUILDINGS BY CONSTRUCTORS SITUATED IN THE COMMUNES 
NAMED IN THE DEGREE LAW OF MAY 13 AS WELL AS SERVICES 
STEMMING FROM CONSTRUCTION CONTRACTS ETC. UNQUOTE. 

3. EMBASSYSPOUCHING FULL TEXT AND WILL INFORM ROSAUER. 

4. DECREE LAW RATIFIED BY PARLIAMENT LAST NIGHT WITH MODIFI- 
CATIONS ENDING ZAMBERLETTTS POWERS ON APRIL 30, 1977 AND 
RAISING GOVERNMENT FUNDS FOR FRIULI FROM 165 TO 21 1 BILLION 
LIRE. THE LONG-AWAITED LAW FOR THE OVERALL PLAN OF THE RECON- 
STRUCTION OF THE FRIULI HAS NOT AS YET BEEN PRESENTED TO PARLIA- 
MENT. AND ANDREOTTI CONFIRMED THE GOVERNMENT'S COMMITTMENT 
TO PRODUCE IT.VOLPE 
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